ECONOMIC DISTANCE BETWEEN NATIONS	191
 (8)	For those interested in broad orders of magnitude, some
striking estimates may be suggested.13   If 6,000 years of man's
"civilised" existence prior to 1850 is viewed as a day, the last 110
years is less than half an hour.  But in that "half-hour" of intense
activity, more real output has been produced than during the
preceding period.   Over one-third of the entire real income and
about two-thirds of the industrial output produced by mankind
throughout its "civilised" history was generated in the industrial
countries in the last century. This was the basis of an unprecedented
expansion of their productive capital.
 (9)	The magnitude of economic growth in industrial   countries
since   1850 is indeed impressive.   But when   expressed in terms
of annual rate of growth, it appears modest by recent   standards.
The annual increrses amounted to   2.8 per cent for total income,
0.9 per cent for population and 1.8 per cent for per capita income.
Total income grew a little over three times as rapidly as population.
But per capita output rose more than 7 times—by much more than
what would be suggested by a comparison of the difference in the
growth rates for population and total income !   The small   arith-
metical difference between these two rates of growth is magnified
manifold in terms of per capita output when compounded over a
long period.14
(10)	In recent discussions on economic growth reference is
too often made to the "population explosion" in the developing
countries.   The preceding analysis suggests that if the growth rate
of the economy is kept above that of population the   resultant
economic explosion makes a far more profound impact than the
13	The estimates in this paragraph were derived by adapting the methodology
used in the study "How Many People Have ever Lived on Earth" in the Po-
pulation Bulletin, Vol. XVIII, No. 1, February 1962 ; Appendix.
14	Drawing attention to the staggering increase involved in compound rates
of growth, Keynes once illustrated this by the probable growth of the treasure
of £40,000—the prodigious spoils o£ the Golden Hind—with which Captain
Drake returned to England in 1580. "Now it happens," he wrote, "that £40,000
accumulating at 3i compound interest approximately corresponds to the actual
volume of England's foreign investments at various dates, and would actually
amount today to the total of £4,000,000,000 which I have already quoted as
being what our foreign investments now are. Thus, every pound which DraJke
brought home in 1580 has now become  £100,000. Such is the power of com-
pound interest!"    See his "Economic Possibilities for our Grandchildren
(1930)" in Essays in Persuasion^ (London, 1931), p. 362.

